ForeclosureRadar

Foreclosure Sales Jump by 21 Percent
Despite increase sales are still well below record levels

Discovery Bay, CA, November 12, 2009 - ForeclosureRadar (www.foreclosureradar.com), the only website
that tracks every California foreclosure and provides daily auction updates, issued its monthly California
Foreclosure Report for October 2009. After 3 months of consecutive declines the number of foreclosure
sales taken back by banks rose by 22.24 percent from September and 20.95 percent from October 2008.
Despite these dramatic increases, the number of foreclosures taken back by banks remains 42.56 percent
below the peak reached in July 2008, from which time the inventory of scheduled foreclosures has grown by
131.36 percent.

“While we continue to see a steady stream of properties entering foreclosure, relatively few are completing
the process and being sold at auction despite the increase this month,” says Sean O’Toole, Founder and
CEO of ForeclosureRadar.com. “The bigger picture is that more and more homeowners are finding
themselves upside down in foreclosure limbo, some hoping for a loan modification or short sale, while
others are just waiting for a knock on the door”.

Foreclosure Filings

Notice of Default
Prior Month Prior Year

-7.47% 103.46%

Notice of Trustee Sale
Prior Month Prior Year

13.02% 41.74%
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Foreclosure filings in October remained relatively flat month-over-month. The significant year-over-year
increases are largely explained by CA Senate Bill 1137, which went into effect in September 2008 and
temporarily slowed the foreclosure process.

Foreclosure Outcomes

Back to Bank (REO)

Prior Month Prior Year

22.24% 20.95%

Cancellations
Prior Month Prior Year

0.94% -22.52%
Sold to 3rd Party
‘ _‘——‘-—‘—_.- ‘ Prior Month Prior Year

16.42% 381.33%
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4287 4741 5797 5694 6368 11281 8302 6445 6717 6904 6352 6707 7162 8674 10818 10004 8660 8741
698 773 988 1069 1076 825 952 833 893 1266 1094 1653 2305 2694 2691 3285 3411 3971

The number of foreclosures sold at auction to 3rd party bidders, typically investors, continues to grow
significantly. Given that this increase in sales to 3rd parties happened in conjunction with a decline in the
average discount to market value received by these investors, it is clear that the sales at the court house
steps are becoming increasingly competitive. Many auction investors are gaining confidence that they



can make money reselling homes purchased on the court house steps, given the limited supply of homes
available on the MLS and continued demand stimulus in the form of tax credits and low interest rates. At the

same time, acquiring the information required to be a knowledgeable auction investor has become easier to
obtain through services like ForeclosureRadar.

Foreclosure Inventories

Scheduled for Sale

Prior Month Prior Year

6.46% 150.37%
Bank Owned (REO)

Prior Month Prior Year

5.65% -35.09%

May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 Oct-09
51859 59518 64598 69428 59226 59695 64237 67841 69374 64177 82390 92002 111824 113141 124874 131300 140382 149456
124310 133532 144596 152614 155269 147076 145226 139028 135073 133143 120427 110177 104528 101932 94878 92932 90365 95471

We continue to see the number of properties scheduled for foreclosure sale increase. Lenders continue to
postpone the sales rather than foreclose, with 87 percent of foreclosure postponements being made at the

lenders request or with their agreement, compared with just 10 percent that are postponed due to
bankruptcy.

Banks increased their Bank Owned (REO) inventory slightly, by taking back 22.24 percent more properties
than the proceeding month, while REO resales declined. The decline in REO resales is not unexpected as
REO inventories have declined to a point that is insufficient to meet market demand.

Foreclosure Discounting

Back to Bank (REO)
_-' Sold to 3rd Party

Bid Amount vs. Bid Amount vs.
Loan Amount Market Value

The discounts received by 3rd party investors at the court house steps declined this month to just 17.9
percent below our estimated market value, a change from 20.5 percent last month. We also saw the
discount from the outstanding loan balance shrink to 48.5 percent from 50.4 percent in September.

Foreclosure Sales by Loan Origination Date

Q1’04 Q2;04 Q304 Q404 Q1°05 Q205 Q3’05 Q405 Q1'06 Q206 Q306 Q406 Q1°07 Q207 Q3’07 Q407 Q1'08 Q208 Q308 Q408

146 242 346 474 647 1019 1490 1646 1605 1971 2116 2222 1857 1527 955 555 269 143 101 41

The majority of loans foreclosed on in October 2009 were originally made between January 2005 and
December 2007.



Foreclosure Activity By County
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Foreclosure Activity By County Cont.
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Foreclosure Activity By County Cont.

Notice of Default

Notice of Trustee Sale

Back to Bank (REO)

Sold to 3rd Party

SHASTA Septermber 2009 | 156 1113 | 71 2
October 2008 | 87 | 83 |42 2
SIERRA October 2009 I3 I3
September 2009 |4 |5 |1 1
October 2008 |2 |3 |1
SISKIYOU October 2009 |15 |22 |24 6
September 2009 |32 |42 |6
October 2008 |12 |10 |8 1
SOLANO October 2009 M 634 M 792 i 352 71
September 2009 M 685 M 625 I 280 58
October 2008 1334 581 I277 8
SONOMA October 2009 0390 l 426 1196 38
September 2009 W 428 H 401 1132 41
October 2008 1181 1 297 | 152 10
STANISLAUS October 2009 M 839 384 M 476 93
September 2009 Ml 858 M 792 H 409 76
October 2008 M 406 M 804 H 423 24
SUTTER October 2009 | 98 | 99 |63 13
September 2009 1119 | 87 | 54 7
October 2008 |39 |92 |32 1
TEHAMA October 2009 |36 |31 |37 2
September 2009 | 77 |59 |30 2
October 2008 |29 |35 |16 3
TRINITY October 2009 |7 |4 |4
September 2009 |4 |3 |6
October 2008 |4 |4
TULARE October 2009 M 455 0392 I 186 25
September 2009 W 401 1 303 | 151 25
October 2008 1179 1244 1126 8
TUOLUMNE October 2009 |69 |32 |42 2
September 2009 |62 | 58 |21 2
October 2008 |31 |35 |21 1
VENTURA October 2009 M 689 M 703 1213 100
September 2009 M 675 M 635 I 184 75
October 2008 1262 l 420 1213 18
YOLO October 2009 | 155 | 142 | 84 11
September 2009 1128 | 159 | 81 7
October 2008 | 72 l124 |44 7
YUBA October 2009 | 91 1123 |65 8
September 2009 | 103 | 106 |64 7
October 2008 |60 | 82 |62

Sign up to receive the free CA Foreclosure Report by email each month

California Foreclosure Report Methodology

The data presented by ForeclosureRadar is based on county records and our observations of individual
sales results from daily trustee sale auctions throughout the state — not estimates or projections.

About ForeclosureRadar.com

ForeclosureRadar is the only web site that tracks every foreclosure in California with daily updates on all
foreclosure auctions. ForeclosureRadar features unprecedented tools to search, manage, track and analyze
preforeclosure, foreclosure auction, short sale and bank owned real estate. The web site was launched in
May 2007 by Sean O’Toole, who spent 15 years building and launching software companies before entering
the foreclosure business in 2002 where he successfully bought and sold more than 150 foreclosure
properties. ForeclosureRadar is an indispensable resource for real estate agents, brokers, investors,
lenders, attorneys and other real estate professionals specializing in the California real estate market.
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